
 

As we near the end of the 2Q results season, we update estimates for Prysmian, 
Nexans and NKT. Reporting has been mixed for the Cables names, with a strong 

HV and Telecom recovery but slightly softer-than-expected LV profitability and 

MV demand for Prysmian, while Nexans surprised to the upside on LV amidst 

continued concerns about significant delays/cancellation of the Great Sea 

Interconnector project.  

In our previous HVDC Supply/Demand note (here), after accounting for sizeable 

capacity expansion announcements from companies including NKT, LS, Taihan 

and smaller European players, we discussed that we saw a c.90% increase in 

2027 planned capacity additions compared to 1Q and that we expected the 

market would be close to equilibrium in 2027/28. We remain very constructive on 
the demand side of the equation, having changed our view to become more 
cautious on the extent of under-capacity over the medium term, also taking into 
account that in the past capacity under-utilisation has put severe pressure on HV 
margins (Exhibit 21). 

In this note, we dig further into our analysis of S/D for individual companies. In 

our new HVDC contract-by-contract backlog phasing analysis, Prysmian 

screens as having the highest backlog visibility among Cables stocks, with its 

current backlog already filling in capacity almost fully until 2028 (Exhibit 5); the 

company is therefore hedged from the risk of over-supply in 2027/28. However, 

Nexans has the lowest backlog visibility, with 2027/28 capacity more than half 

unfilled (Exhibit 6). While NKT has even higher levels of coverage of 2023 capacity 
compared to Prysmian (Exhibit 4), we believe that what is distinguishing Prysmian 
vs. peers is its superior coverage of capacity, even in outer years when the S/D 
imbalance will be less favorable as others add capacity.  

We downgrade Nexans to Neutral (from Buy), and our 12-month price target 
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moves to €117 (from €114). We reiterate our Buy rating on Prysmian, with a revised 

price target of €73 (from €70). Our price target revisions reflect 2Q24 results and the 
rollover of our EV/IC to ROIC/WACC sector-relative methodology by 3 months.  

We remain Sell-rated on NKT given it has the highest exposure to HV in our cable 
coverage, thus making it more sensitive to the increased S/D balance uncertainty, 
despite trading at the highest multiple of all players. We deep dive into our investment 
case in our July 17 2024 note here. We now update our 12-month price target to 
DKK512 (was DKK501) to reflect better than expected FCF generation at 2Q24 (although 
P&L figures had already been pre-announced). Our price target also reflects the rollover 
of our EV/IC to ROIC/WACC sector-relative methodology by 3 months.  

PM Summary 
 
 

We reiterate our Buy rating on Prysmian, raising our price target to €73 (from €70). 

We raise our 2024/25E Digital Solutions EBITDA by c.20%/38% post 2Q24 to reflect 
the end of destocking in North America, less negative PPI dynamics (Exhibit 38, Exhibit 
39; see here our latest pricing data on Industrials) and positive read-across from 
earlier-cycle upstream peers such as Corning, Belden, Commscope and others (Exhibit 
43). We also lower our 2024/25 Power Grids EBITDA estimates by c.6%/5% to 
reflect softer-than-expected 2Q results as Utility customers’ demand in the quarter fell 
short of what was implied by their current capex plans. This brings us c.1%/3% above 

VA Consensus on 2024/25E EBITDA. Prysmian has underperformed the sector by 
c.2pp since it reported. One of the main concerns we heard from investors related to 
competitive concerns over US aluminium wires imports from India – we think this is 
overblown as aluminium wire imports in the US are far from their historical peak level, 
and imports from India, which make up only c.16% of total imports YTD, were already 
showing a material deceleration in 2Q24 vs 1Q24. We see a potential CMD in 1H25 as 

the next major catalyst. We expect a potential CMD in 2025 to reflect better trends in 
Power Grid margins as well as an improved outlook post the Encore deal. We expect 
new 2025 EBITDA/FCF targets to be in the range of €2,400-2,500mn/€1,100-1,200mn, 
with new 2027 EBITDA/FCF targets in the range of €2,700-2,800mn/€1,400-1,500mn.   

As a reminder, our Prysmian Buy case is based on 3 key points: 

With close to 9 years of Projects backlog to 2023 sales visibility, Prysmian has a 1.
solid coverage of earnings in Solutions. While NKT has even higher levels of 
coverage at current capacity, we believe what distinguishes Prysmian vs peers is its 
superior coverage of capacity even in outer years, with more balanced coverage 
throughout the next 5 years based on our bottom-up contract-by-contract backlog 
phasing analysis (Exhibit 30). In light of the less favorable industry supply/demand 
balance for FY27E that we highlight above, we believe such strong backlog visibility 
provides Prysmian with a clear edge over Nexans and NKT on their respective HV 
segments. 

We also see Prysmian’s c.5% datacenter exposure (vs. c.3% Nexans and limited 2.
exposure for NKT, Exhibit 35) as well as its c.8% telecom exposure as a good source 
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of diversification, which better insulates it from rising HV over-capacity risk. Based 
on our capex tracker (here), we continue to see datacenters growing at an almost 
24% CAGR through FY27 and, as destocking in North America has come to an end, 
we see Prysmian’s telecom division at a c.7% CAGR over FY25-27 (also considering 
Belden/Commscope/Corning/Furukawa positive read-across this week, Exhibit 43). 

Finally, through the acquisition of General Cable in 2018 and Encore Wire this year, 3.
we estimate that Prysmian more than quadrupled its market share in US LV. We 
believe that, thanks to synergies and a more price disciplined end market, such a 
high degree of market consolidation will drive margins to sustainably higher levels 
than in the past. 

We downgrade Nexans to Neutral (from Buy) as our updated price target of €117 

(was €114) implies 4% downside to the current stock price vs. 11% median upside 
for the sector (Exhibit 1). We note the following reasons that leave us more cautious: 

Despite making small raises to our FY24E EBITDA to reflect a better-than-expected n

result in the low voltage divisions (Usages and Non-electrification), we remain 
c.4%/6% below VA Consensus on 2024/25E EBITDA given Nexans’ recent HV 
(G&T division) weakness, and we also lower EBITDA for that division over 
medium-term years given the company’s limited contract coverage visibility. We are 
also towards the low end of guidance for 2024 (€750-800mn).  

Higher uncertainty about capacity utilisation vs. peers. Nexans’ backlog and n

frame agreements equate to 7.5 years of current sales for its G&T division (vs. 
10.7/8.8 years for NKT/Prysmian); while this might seem high visibility, it is highly 
dependent on the timely execution of the Great Sea Interconnector contract in the 
near term, which makes up >20% of Nexans’ backlog and would be too late to 
replace with new contracts in case of material delays associated with current 
uncertainty in discussions amongst the cable promoters. Furthermore, based on our 
contract-by-contract backlog phasing, the company’s HVDC capacity for FY27-28 
looks less than 50% booked as many of the contracts it has been awarded extend 
into the 2030s (Exhibit 49). If the Great Sea Interconnector were not to be executed, 
we estimate that current backlog would fill in <1/3 of FY27/28 capacity, making it 
very challenging for Nexans to completely fill in capacity considering FY27 is 
expected to be the year when most additional industry capacity comes online. In 
light of the current capacity increase announcements by other companies and 
regulatory risks around US/EU elections, we see a higher risk of underutilisation at 
Nexans than for its peers.  

However, Nexans is one of the best performers in our coverage during 

through-to-peak PMI phases (Exhibit 52), which makes it well positioned to 

benefit from a European recovery (Exhibit 51), and it does not look as expensive as 
NKT on valuation (Exhibit 53). Moreover, Nexans has stated its intention to divest its 
Auto Harnesses business and other Non-electrification portfolio to become a pure-play 
electrical cable and systems supplier, which we see as a potential catalyst for a stock 
re-rating.  

We remain Sell-rated on NKT with estimate updates post the full 2Q24 release 
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(the company had already pre-announced on July 11). NKT has the highest exposure 
within our coverage to HV (>70% of EBITDA in 2023 vs <15% for Prysmian/Nexans) 
and, as a consequence, trades at the highest multiple (FY25E EV/EBIT 18.7x, >90% 
premium vs the average of Prysmian/Nexans (9.8x)). We believe this implies that the 
success the company has had on order intake has been extrapolated into at least a 
decade of mid-teens growth at peak margins by investors, capping the potential for 
upside from here. We are 12% below FY28E EBITDA in Solutions consensus even 
before taking into account any potential risks to S/D, as we believe consensus fails to 
incorporate the fixed costs needed for the ramp-up of new capacity ahead of its growth 
generation. We note that NKT has historically also been the stock with the highest 
margin volatility in our coverage, having seen Solutions EBITDA margin (at current metal 
prices) move from 16% in 2017 to 3% by 2019 post a period of industry over-capacity. 
Our 12-month price target is DKK512 (was DKK501) and is based on our 24m forward 
EV/IC to ROIC/WACC methodology, with its increase reflecting the better than expected 
2Q24 FCF generation at NKT. Key upside risks to our view and price target include: 
(1) Faster-than-expected acceleration of offshore wind investments and medium 
voltage/low voltage business; (2) Materially value accretive M&A; and (3) 
Better-than-expected pricing or unexpectedly high repair activity within Services.
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Prices in this report are based on the market close of August 15, 2024, unless otherwise stated. 

 

Exhibit 1: Prysmian/Nexans have 20%/6% implied upside/downside to the current stock price 
Prysmian/Nexans Upside/Downside vs. Multis Median 
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Source: Factset, Goldman Sachs Global Investment Research

19 August 2024  5

Goldman Sachs Europe Multi-Industry

Fo
r t

he
 e

xc
lu

si
ve

 u
se

 o
f C

BO
@

VA
ND

O.
GR

1b
f4

6e
2d

1f
03

43
2b

88
a3

c6
0c

91
ad

79
8a



Industry Snapshot 
 
 

 

Exhibit 2: Cables competitive landscape 
Company data is for the group and 2023 unless otherwise specified 

Company Prysmian Nexans NKT

Company Description
World’s largest supplier specialising in the 

production of electrical cable for use in the energy 
and telecom sectors and for optical fibers.

Leading cable manufacturer operating across the 
high, medium and low voltage spectrum.

Leading cable and cable accessories supplier to the 
energy sector. NKT develops and offers high-end 

cables, cable accessories and cable services.

Group Revenues, €mn
(Current Metal Prices, 2023)* c.17,700 8,590 2,717

Revenues by Division 
(Current Metal Prices, 2023) - 

HV segments in dark blue, 
MV in light blue, LV in green*

Revenues by Region (2023)*

OSG (L5Y average) 2.6% 4.6% 14.2%

ROIC (2023) 16.3% 13.7% 11.9%

Adj. EBITDA margin 
(Current Metal Prices, 2023)* 11.9% 9.3% 10.1%

Capex % of Revenues (2023) 4.1% 4.4% 8.8%

Total R&D Cash Cost % of 
Revenues (2023) 0.7% 1.0% 1.4%

R&D Treatment 100% Expensed 100% Expensed 19% Expensed, 81% Capitalised

HV Backlog, €mn (2024 YTD) 18,600 6,700 11,500 (14,000 including booking commitments)

HV Factory Locations Italy, Finland, Norway, Germany Norway, USA, Japan Germany, Sweden, Netherlands

Current Vessels Leonardo Da Vinci, Giulio Verne, Cable Enterprise, 
Ulisse, Barbarossa Skagerrak, Nexans Aurora NKT Victoria

Incoming Vessels, Delivery 
Date

Monna Lisa, Q1 2025
Unnamed 1, post Monna Lisa delivery
Unnamed 2, post Monna Lisa delivery

(dedicated to shallow water installation)

Aurora, 2026 Eleonora, 2027

*Prysmian pro-forma Encore Wire, Nexans pro-forma La Triveneta Cavi, NKT pro-forma SolidAl

Europe , 
77%

RoW, 9%

NA, 14%

EMEA, 48%

NA, 39%

SA, 7%
APAC, 6%

Europe , 50%

NA, 20%

SA, 12%

APAC, 11%

MEA, 7%

Transmission - Submarine , 
10%

Transmission - Land HVDC , 
2%

Power Grids , 19%

Electrification - Industry & 
Construction, 32%

Electrification - Specialties , 
26%

Electrification - Other , 2%
Digital Solutions, 8%

Generation & Transmission , 
10%

Distribution, 10%

Usage , 
35%

Non-Electrification , 22%

Other Activities, 17%

Solutions, 47%

Applications - Power 
Grids , 27%

Applications - Construction 
Cables , 16%

Applications - Telecoms , 2%

Service & Accessories, 5%

 
 

Source: Company data, compiled by Goldman Sachs Global Investment Research
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Cables bottom-up order backlog as of July 2024 
 
 

We introduce our HVDC contract-by-contract backlog phasing analysis. Using the 
assumptions outlined below and taking into account the exact construction start date 
and estimated completion date, we estimate the amount of revenues which will be 
recognized yearly by the three cable companies for each of the contracts in their 
backlogs. We then compare it with our estimate of HVDC capacity in order to assess 
how far from being fully booked the companies are. We recognize our approach has 
some limits as it does not include increased capacity from new cable-laying vessels 
coming on-stream but only from new plants; that said, what stands out to us is that, 
while Prysmian has the highest backlog visibility among the cable stocks with current 
backlog already filling in capacity until 2028 (Exhibit 5), Nexans has the lowest, with 
2027/28 capacity more than half empty at the moment (Exhibit 6). While NKT has even 
higher levels of coverage at current capacity compared to Prysmian (Exhibit 4), we 
believe that what is distinguishing Prysmian vs peers is its superior coverage of capacity 
within the next 5 years.  

We also delve into the companies’ backlogs of customer, product and regional 

composition. All the companies have at least one customer representing >25% of their 
sales, and Prysmian and NKT each have c.35% of their backlog in Germany. Prysmian 
also has lower exposure to wind vs the others, which we favor due to risks around 
regulation in wind.  

GS backlog breakdown assumptions 
We assume contracts in the backlog go through three phases: 

(1) Design (including study, engineering and testing; GSe c.10% of contract value);  

(2) Production (c.60% of contract value); and 

(3) Installation (c.30% of contract value). 

Looking at the contracts for Prysmian, Nexans and NKT over the last year five years, we assess that it 
takes around four years on average to deliver an HV cable order. Given the current size of order backlogs 
and that the OEMs are all currently ramping up capacity, we assume that the design phase lasts for around 
1 year and accounts for about 10% of the contract value. 

This is followed by the production phase, which is typically the most cost-intensive part of an award and 
thus accounts for the most significant proportion of project revenues. We assume the production phase 
takes all the remaining contract length excluding around 6 final months of installation (if present), which on 
average corresponds to c.4 years, and that c.60% of the contract value is booked during this period. 

Upon completion of cable production, the OEMs may in some cases be contracted to install the cables 
when subsea, and typically outsource the installation of land cables. We assume that installation takes 
about 6 months and accounts for the remaining c.30% of revenues. 
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We assume equal phasing of revenues in every quarter of each phase.

 

Exhibit 3: The awarding of several frame agreements has seen HV 
cable backlogs more than double since 2022, with Prysmian taking 
the most share 
Order backlogs (€m) 

 

Exhibit 4: While NKT has higher levels of coverage at current 
capacity compared to Prysmian... 
Prysmian, Nexans and NKT Backlog/Current metal sales 
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Source: Company data, Goldman Sachs Global Investment Research

 
 

Source: Company data, Goldman Sachs Global Investment Research

GS HVDC capacity assumptions  
Our HVDC capacity forecasts for Prysmian/Nexans/NKT are based on the following assumptions: 

(1) Prysmian/Nexans/NKT’s respective HV divisions have operated at full capacity in 2023; hence, 2023 HV 
capacity in monetary terms coincides with their 2023 HV divisions’ revenues;  

(2) We estimate HVDC as a % of total HV backlog using our backlog phasing analysis and subtract the 
corresponding HVAC revenues from total 2023 HV revenues to obtain HVDC capacity in 2023; and 

(3) We estimate 2024-28 HVDC capacity by adding up to 2023 base capacity all the announced capacity 
expansions as reflected in our HVDC supply/demand model (Exhibit 27) and assume a 5% incremental 
annual increase to account for additional capacity from new cable-laying vessels and pricing. 

New vessels coming on-stream and different contract pricing/timing from what is expected might give rise 
to small deviations of actual capacity vs. our estimate. 
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Exhibit 5: ...Prysmian has the highest backlog visibility among the 
cable stocks, with current backlog already filling in capacity until 
2028... 
Prysmian contract by contract HVDC backlog phasing vs. HVDC 
capacity 

 

Exhibit 6: ...while Nexans screens as the least covered, even more 
so considering Great Sea Interconnector cancellation risk... 
Nexans contract-by-contract HVDC backlog phasing vs. HVDC capacity 
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HVDC capacity might not take into full account additional capacity from new cable laying 
vessels. 

 

Source: Company data, Goldman Sachs Global Investment Research

 

HVDC capacity might not take into full account additional capacity from new cable-laying 
vessels. 

 

Source: Company data, Goldman Sachs Global Investment Research

 

Exhibit 7: ...and NKT between the two, with good coverage until 
2026 but less so in subsequent years  
NKT contract by contract HVDC backlog phasing vs. HVDC capacity 

 

Exhibit 8: We estimate that Amprion accounts for c.30% of 
Prysmian’s order backlog... 
Prysmian’s backlog by customer as of July 2024 (c.€18.6bn total order 
backlog, GSe) 
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HVDC capacity might not take into full account additional capacity from new cable laying 
vessels. 

 

Source: Company data, Goldman Sachs Global Investment Research

 

Prysmian backlog includes frame agreements not yet called off. 
 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 9: ...with projects concentrated predominantly in Germany, 
the UK, Italy, and the Netherlands 
Prysmian’s backlog by geography as of July 2024 (c.€18.6bn total order 
backlog, GSe) 

 

Exhibit 10: We estimate that c.30% of Nexans’ backlog is for 
offshore wind projects, mostly through TenneT  
Nexans’ adjusted backlog by customer as of July 2024 (c.€6.7bn total 
adjusted backlog, GSe) 

Germany; 42%

UK; 16%

Netherlands; 8%

Italy; 8%

USA (Land); 6%

Australia; 3%

Spain; 3%
France; 2%

USA (Offshore); 2%
UAE; 1%
Greece; 1% Unidentified base 

projects; 8%
Equinor ; 1% Ørsted & 

Eversource; 3%

TenneT; 26%

IPTO (Greece TSO); 21%

EirGrid & RTE; 8%

SSE; 6%

Other Regions; 
0.3%

Unidentified base 
projects; 35%

Wind: 30%

Land: 0.3%

Interconnection: 35%

Unidentified: 35%

 

Prysmian backlog includes frame agreements not yet called off. 
 

Source: Company data, Goldman Sachs Global Investment Research

 

Nexans’ backlog includes frame agreements not yet called off. 
 

Source: Company data, Goldman Sachs Global Investment Research

 

Exhibit 11: As such, close to a quarter of Nexans’ awards are in the 
Netherlands 
Nexans’ adjusted backlog by geography as of July 2024 (c.€6.7bn total 
adjusted backlog, GSe) 

 

Exhibit 12: We estimate that TenneT & 50Hertz accounts for nearly 
50% of NKT’s order backlog... 
NKT’s backlog by customer as of July 2024 (c.€14bn total backlog, GSe) 

Netherlands ; 23%

USA (Offshore); 4%

Germany ; 3%

France; 4%

Greece; 7%

Ireland; 4%
Scotland; 6%Cyrpus; 7%

Israel; 7%

Other Regions; 
0.3%

Unidentified base 
projects; 35%

Other; 3%

TenneT; 22%

Ørsted; 3%

ScottishPower; 2%
50Hertz; 11%50Hertz; 5%

INELFE (Spainish TSO & 
French TSO); 4%

CHPE; 7%

SSEN Transmission ; 7%

Other; 1%

50Hertz; 11%

Amprion (German 
TSO); 8%

Unidentified base 
projects; 16%

Wind: 40%

Land: 19%

Interconnection: 24%

Unidentifed: 17%

 

Nexans backlog includes frame agreements not yet called off. 
 

Source: Company data, Goldman Sachs Global Investment Research

 

Frame agreements and booking commitments are included in the analysis; German corridor 
projects included in land vs. interconnections per company definition. 

 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 13: ...with almost 60% of the projects being carried out in 
Germany and the Netherlands 
NKT’s backlog by geography as of July 2024 (c.€14bn total backlog, GSe) 

Germany; 35%

Netherlands; 22%

UK; 13%

USA (Land); 7%

France; 2%

Spain; 2%

Norway; 2%

Poland; 1%
Other Regions ; 0.5%

Unidentified base 
projects; 16%

 

Frame agreements and booking commitments are included in the analysis; German corridor projects 
included in land vs. interconnections per company definition. 

 

Source: Company data, Goldman Sachs Global Investment Research

19 August 2024   11

Goldman Sachs Europe Multi-Industry

Fo
r t

he
 e

xc
lu

si
ve

 u
se

 o
f C

BO
@

VA
ND

O.
GR

1b
f4

6e
2d

1f
03

43
2b

88
a3

c6
0c

91
ad

79
8a



Cables benchmarking vs. Multi-Industry 
 
 

 

 

 

Exhibit 14: NKT’s significant backlog coupled with its higher HV 
exposure drives one of the fastest growth rates in the sector 
OSG CAGR, 2023-28E 

 

Exhibit 15: All cable stocks have ROIC broadly in line with 
coverage... 
ROIC 2024E 

Median: 4.8%
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Source: Goldman Sachs Global Investment Research

 
 

Source: Goldman Sachs Global Investment Research

 

Exhibit 16: ...and are expected to grow above sector levels... 
EPS CAGR, 2023-28E 

 

Exhibit 17: ...but while Prysmian and Nexans look undervalued, 
NKT has the second-highest PEG ratio within our coverage 
PEG ratio (P/E 12m fwd / EPS CAGR 2023-28E) 
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Source: Goldman Sachs Global Investment Research

 
 

Source: Factset, Goldman Sachs Global Investment Research

 

Exhibit 18: Cable stocks do not look attractive on cash to 
shareholders given their high capex investments 
Dividend and buyback yield 2024E 

 

Exhibit 19: Despite Prysmian’s high capex investments, it still 
displays FCF yield in line with the Multis average 
FCF yield 2024E 
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Source: Factset, Goldman Sachs Global Investment Research

 
 

Source: Factset, Goldman Sachs Global Investment Research
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Recap on HVDC Supply/Demand outlook  
 
 

In our previous note (here), we revisited our GS proprietary HVDC cable supply/demand 
model. After sizeable capacity expansion announcements from companies including 
NKT, LS, Taihan and smaller European players, we witnessed a c.90% increase in 2027 
planned capacity additions compared to a few months ago. While we remain 
constructive on the demand side of the model, we changed our view to become more 
cautious on the extent of under-capacity over the medium term, also taking into account 
that in the past capacity under-utilisation has put severe pressure on HV margins (Exhibit 
21). Including all the recent capacity addition announcements, we continue to expect 
the market to be close to equilibrium in 2027-28.  

 

 

 

Exhibit 20: Owing to recent capacity expansion announcements, we continue to see the market reaching equilibrium in 2027, even though 
demand is still expected to remain 20% higher than supply on average this decade (assuming no further capacity expansion plans are 
announced)  
Distance model: HVDC market demand vs. supply (km) 

HVDC demand vs. supply (2023-30) 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E Average CAGR 
(2023-30)

Demand (km) 7,533 10,475 12,442 12,185 11,146 14,073 18,585 19,745 13,273 15%
Offshore wind additions 874 1,056 1,455 1,829 2,703 3,769 4,671 5,739 2,762 31%
Growth (%) -12% 21% 38% 26% 48% 39% 24% 23%
Submarine interconnections 2,903 4,513 5,773 4,877 2,988 4,195 7,008 6,751 4,876 13%
German Corridors 903 1,012 787 655 160 298 527 252 574
Land HVDC 2,853 3,895 4,428 4,824 5,294 5,811 6,379 7,002 5,061 14%

Supply (km) 7,533 8,181 9,029 9,757 11,621 13,208 14,411 14,411 11,019 10%
Demand vs. supply 100% 128% 138% 125% 96% 107% 129% 137% 120%

 
 

Source: Company data, Goldman Sachs Global Investment Research, ENTSO-E, Eurocable, BloombergNEF

 

Exhibit 21: Following the 2017 Renewable Energy Sources Act in 
Germany, there was capacity under-utilisation and pressure on 
cable companies’ HV margins 
Average of Prysmian Projects, Nexans G&T, NKT Solutions adj. EBITDA 
margin at current metal prices 

 

Exhibit 22: We see a material increase in supply in the second half 
of the decade driven by LS Cable, Taihan Cable, Prysmian, and 
NKT’s HVDC capacity expansion plans... 
New vs. old estimates of supply (€mn) 
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Source: Company data

 
 

Source: Company data, Goldman Sachs Global Investment Research, ENTSO-E, Eurocable, 
BloombergNEF
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https://publishing.gs.com/content/research/en/reports/2024/07/17/52c35582-32ce-4ff8-90a1-1a72c3b9776e.html


 

 

 

 

Exhibit 23: ...and note that BloombergNEF estimates suggest a 
c.13% global offshore wind capacity (MW, excl. China) CAGR over 
2023-30E 
Offshore wind capacity additions (MW) vs. total capacity (GW) 

 

Exhibit 24: We expect offshore wind will account for <20% of the 
total market demand over 2024-30E 
Total HVDC market demand (2024-30E) 
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Source: Company data, Goldman Sachs Global Investment Research, ENTSO-E, Eurocable, 
BloombergNEF

 
 

Source: Company data, Goldman Sachs Global Investment Research, ENTSO-E, Eurocable, 
BloombergNEF

 

Exhibit 25: Our S/D model suggests a broadly balanced market in 
2027/28, after which we see the S/D imbalance increasing (assuming 
no more new capacity announcements) 
GS HVDC demand vs. supply distance model (in km) 
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Source: Goldman Sachs Global Investment Research

 

Exhibit 26: We incorporate LS Cable, Taihan Cable, Prysmian, and NKT’s HVDC capacity expansion plans into the supply side of our model... 
Announced HVDC capacity expansions since 2018 

Company Capex (€mn) Construction Start Operational Comments
Nexans - Charleston (US) 191 2018 2020 2Q17 earnings call expected €300-400mn additional sales run-rate 
NKT - Karlskrona (Sweden) & Cologne (Germany) 150 2018 2023 Additional sales run-rate of €300mn
LS Cable & System - Donghae (South Korea) plant 127 2021 2024 ₩190bn total investment
Nexans - Halden (Norway) & Charleston (US) 250 2021 2024 Halden brings €45mn incremental EBITDA at high end of G&T margin target range
NKT - Karlskrona (Sweden) extension 90 2022 2024 Additional sales run-rate of €200mn
Prysmian - Arco Felice (Italy), Pikkala (Finland), US plant 380 2022 2025 €80mn Arco Felice plant, €100mn Pikkala plant, €200mn new US plant
Other European players 350 2018-24 2023-26 €350mn cumulative investment 
NKT - Karskrona (Sweden) new factory with 3rd extrusion tower 700 2023 2027 Additional sales run-rate of €1,400mn
LS Cable & System - Donghae (South Korea) plant extension 105 2024 2026 ₩155.5bn total investment
LS Cable & System - US plant 630 2024 2027 $681mn investment 
NKT - Cologne (Germany) extension 100 2024 2027 Additional sales run-rate of €200mn
Sumitomo - Port of Nigg (UK) Plant 410 2024 2026 £350mn investment
Taihan Cable & Solution - South Korea plant 314 2024 2025 ₩470bn investment
LS Cable & System - Tyneside (UK) plant 1,084 2024/2025 2027 £923mn investment
Prysmian - Pikkala (Finland) plant extension  75 n.a. 2027/2028 €70-80m investment
Total 4,956

 
 

Source: Company data, compiled by Goldman Sachs Global Investment Research
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Exhibit 27: ...and expect the market to cumulatively add >€40bn of incremental sales/30k km of incremental capacity over 2024-30E 
Incremental sales from announced HVDC capacity expansions vs. 2018 (€mn) 

Additional HVDC capacity vs. 2018 (€mn) 2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Nexans - Charleston (US) 164          205          256          320          400          400          400          400          400          400          400          
NKT - Karlskrona (Sweden) & Cologne (Germany) 300          500          500          500          500          500          500          500          
LS Cable & System - Donghae (South Korea) plant 169          254          254          254          254          254          254          
Nexans - Halden (Norway) & Charleston (US) 333          500          500          500          500          500          500          
Prysmian - Arco Felice (Italy), Pikkala (Finland), US plant 570          760          760          760          760          760          
Other European players 120          203          308          469          629          691          691          691          
NKT - Karskrona (Sweden) new factory with 3rd extrusion tower 467          933          1,400       1,400       
LS Cable & System - Donghae (South Korea) plant extension 140          210          210          210          210          
LS Cable & System - US plant 420          840          1,260       1,260       
NKT - Cologne extension (2024) 133          200          200          200          
Sumitomo - Port of Nigg (UK) Plant 273          547          820          820          820          
Taihan Cable & Solution - South Korea plant 209          419          628          628          628          628          
LS Cable & System - Tyneside (UK) plant 723          1,445       2,168       2,168       
Prysmian - Pikkala (Finland) plant extension  38            150          150          150          
Total additional capacity (€mn) 164 205 256 740 1,606 2,742 3,715 6,208 8,332 9,941 9,941
Total additional capacity (km) 122 153 191 553 1,201 2,049 2,777 4,641 6,228 7,431 7,431
Total capacity (€mn) 9,337 9,337 9,501 9,542 9,593 10,077 10,943 12,079 13,052 15,546 17,669 19,278 19,278
Total capacity (km) 6,980 6,980 7,102 7,133 7,171 7,533 8,181 9,029 9,757 11,621 13,208 14,411 14,411

 
 

Source: Company data, Goldman Sachs Global Investment Research
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Prysmian - Reiterate Buy on Digital Solutions pick-up and best-in-class HV 
backlog visibility near term 

 
 

Post 2Q24, we raise our 2024/25 Digital Solutions EBITDA by c.20%/38% to reflect 
the end of destocking in North America and positive read-across (Exhibit 43). We also 

lower our 2024/25 Power Grids EBITDA estimates by c.6%/5% to reflect 
softer-than-expected 2Q results, as Utility customers demand in the quarter fell short of 
what is implied by their current capex plans. This brings us c.1%/3% above VA 

Consensus on 2024/25E EBITDA.  

While concerns over US aluminium wires imports from India seem to have 

dominated the worries after 2Q, we think this is overblown. While aluminium cables 
represent c.53% of Prysmian’s US LV sales (down from c.65% since the Encore deal), 
we note that overall aluminium wire imports in the US are far from their historical peak 
levels, with imports from India making up only c.16% of total imports YTD and already 
showing a material deceleration in 2Q24 vs 1Q24. Hence, we remain constructive on 
US LV margins going forward as the higher industry consolidation following the Encore 
Wire acquisition drives a more price-disciplined end-market and Prysmian’s position as 
the largest cable company in the world allows it to access both copper and aluminium at 
better terms compared to smaller peers.  

We reiterate our Buy rating and raise our 12m price target to €73 (from €70), which 
implies c.20% upside to the current stock price vs. a sector average at 11%. We 
continue to be constructive on the back of:  

Best-in-class HV backlog visibility. With close to 9 years of backlog to 2023 sales 1.

visibility Prysmian, has a solid coverage of earnings in Solutions. While NKT has 
even higher levels of coverage at current capacity, what we see as clearly 
distinguishing of Prysmian vs peers is its more balanced coverage throughout the 
next 5 years based on our bottom-up contract-by-contract backlog phasing analysis 
(Exhibit 30). In light of the FY27 less favorable industry supply/demand balance we 
highlight above, we believe such a strong backlog visibility provides Prysmian with 
an edge over Nexans and NKT on their respective HV segments. 

Telecom strongly recovering off trough due to datacenters exposure. We see 2.

Prysmian’s c.5% datacenter exposure (vs. c.3% Nexans and limited exposure for 
NKT, Exhibit 35) as well as its c.8% telecom exposure as a good source of 
diversification which better insulates its from rising HV over-capacity risk. Based on 
our capex tracker (here), we continue to see datacenters growing at an almost 24% 
CAGR through FY27 and, as destocking in North America has come to an end, we 
see Prysmian’s telecom division growing at a c.7% CAGR over FY25-27 (also 
considering the Belden/Commscope/Corning/Furukawa positive read-across this 
week, Exhibit 43). 

Market consolidation supporting structurally higher LV margins. Through the 3.

acquisition of General Cable in 2018 and Encore Wire this year, we estimate that 
Prysmian more than quadrupled its market share in US LV. We believe that, thanks 
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to synergies and a more price-disciplined end-market, such a high degree of market 
consolidation will drive margins to sustainably higher levels than in the past. 

Potential CMD in 1H25 as next major catalyst. We expect the potential CMD in 2025 
to reflect better trends in Power Grid margins as well as an improved outlook post the 
Encore deal. We expect new 2025 EBITDA/FCF targets to be in the range of 
€2,400-2,500mn/€1,100-1,200mn, while new 2027 EBITDA/FCF targets to be in the 
range of €2,700-2,800mn/€1,400-1,500mn. 
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Exhibit 28: Prysmian company profile 
Company data for 2023 unless otherwise specified 

Segment Transmission Digital Solutions Group

Submarine Land HVDC HVAC Power Distribution Industry & Construction Specialties

Products & Services HVDC cable systems for power transmission for both land 
and submarine connections.

HVAC cable systems for 
power transmission for both 

land and submarine 
connections

Power cables for distribution 
infrastructure

Low- and medium-voltage 
cables, building wires, low fire 
hazard cables, fire-resistant 
cables, instrumentation and 

control cables, and accessories

Accessories for all types of 
energy cables backed by 

specialist engineering services

A world leader in cable systems and connectivity 
products.Optical fibre, optical and copper 

cables, connectivity components and 
accessories

End Market Utilities (renewable developers, transmission system 
operators)

Utilities (renewable 
developers, transmission 

system operators)
Utilities Construction

Industrial/specialty, automotive, 
renewables, specialist OEM, 

elevators
Telecom, data centres

Market Share* 40% ~25% 12% 16%

Revenue (% of total)* 10% 2% 3% 16% 33% 27% 8%

Competitors Nexans, NKT, Southwire Nexans, NKT, Southwire Nexans, NKT, Southwire, 
Cerrowire

Nexans, Southwire, Leoni, 
Elsewedy, AFC Cables

CommScope, Encore Wire, Nexans, Corning, 
Furukawa

Adj EBITDA Margin* 13% 11% 7% 12% 12% 13% 9% 12%

Telecoms Group*

End Market Mix 

All data for 2023 unless otherwise mentioned
* Encore Wire pro-forma (for group exposure only regional mix is pro-forma); Market share based on 2021 data apart from LV (2023)

Additional Information

Industry & Construction sales breakdown by market (2023)*

Power Grids Electrification

c.47% of LV market share in NA

Regional Mix 

Projects Energy & Infrastructure Industrial & Network Components

EMEA, 80%

NA, 12%

APAC, 3%
Latin America, 

5%

EMEA, 
49%

NA, 35%

APAC, 6%

Latin America, 10%

EMEA, 40%

NA, 37%

APAC, 13%

Latin America, 10%

EMEA, 54%

NA, 32%

APAC, 8%

Latin America, 6%

JVs and other, 
5%

Fiber, 66%

MMS, 29%

Specialties, OEM & 
Renewables, 44%

Automotive, 21%

Elevators, 10%

Core Oil & Gas 
products, 10%

Network Components, 5%

Other 
Industrial, 10%

Power 
Distribution, 

33%

Overhead, 4%

Trade & 
Installers, 63%

High voltage, 28%

Offshore specialities, 6%

Submarine TLC, 1%

Submarine 
Energy, 65%

EMEA, 48%

North America, 39%

Latin America, 7%
Asia Pacific, 6%

JVs and other, 1%
Fiber, 11%

MMS, 5%

Specialties, OEM 
& Renewables, 

22%

Automotive, 11%Elevators, 
5%

Core Oil & Gas 
products, 5%

Network 
Components, 3%

Other Industrial, 
5%

Power Distribution, 7%

Overhead, 1%

Trade & Installers, 13%

High voltage, 3%

Offshore specialities, 1%

Submarine Energy, 6% Other, 2%

62% 38%

Non-resi construction Resi construction

51% 49%

EMEA North America

 

Pro-forma for Encore Wire. 
 

Source: Company data, Data compiled by Goldman Sachs Global Investment Research

19 August 2024  <8

Goldman Sachs Europe Multi-Industry

Fo
r t

he
 e

xc
lu

si
ve

 u
se

 o
f C

BO
@

VA
ND

O.
GR

1b
f4

6e
2d

1f
03

43
2b

88
a3

c6
0c

91
ad

79
8a



 

 

 

Exhibit 29: The award of several frame agreements has seen 
Prysmian’s HV backlog increase by >4x over the past 4 years... 
Prysmian backlog (€mn) and backlog/current year sales 

 

Exhibit 30: ...and Prysmian has the highest backlog visibility among 
the cable stocks, with current backlog already filling in capacity 
until 2028 
Prysmian contract by contract HVDC backlog phasing vs. HVDC 
capacity 
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Source: Company data

 

HVDC capacity might not take into full account additional capacity from new cable laying 
vessels. 

 

Source: Company data, Goldman Sachs Global Investment Research

 

Exhibit 31: Aluminium wire imports in the US are far from the 
historical peak... 
US aluminium wire imports ($ LHS, % growth yoy RHS) 

 

Exhibit 32: ...with India making up c.16% of imports YTD... 
Jan-May 2024 US aluminium wire imports composition 
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Source: USITC

 
 

Source: USITC
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Exhibit 33: ...and already showing a sequential deceleration in 2Q24 
vs 1Q24 
Aluminium wire imports from India ($ LHS, % total RHS) 

 

Exhibit 34: Thanks to its Telecom exposure, Prysmian has the most 
diversified product portfolio among the three cable stocks 
PRY/NEXS/NKT product mix (% 2023 Sales) 
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Source: USITC

 

Prysmian pro-forma for Encore Wire. 
 

Source: Company data

 

Exhibit 35: We see Prysmian as a beneficiary of fast-growing 
datacenters 
Datacenter exposure % Sales (2023) 
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Prysmian pro-forma for Encore Wire. 
 

Source: Company data

 

Exhibit 36: Since 2017, Prysmian has more than quadrupled its market share in US Low Voltage... 
North America Low Voltage - Prysmian market share 

Prysmian, 
c.45-50%

Others, 
c.50-55%

Prysmian, 
c.20%

Others, 
c.80%

Prysmian, 
c.10%

Others, 
c.90%

Pre General Cable acquisition 
(2017) Pre Encore Wire acquisition (2023) Post Encore Wire acquisition 

(2023*) 

 

*Prysmian pro-forma for Encore Wire. 
 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 37: ...which allowed it to expand LV margins  
Prysmian Electrification adj. EBITDA margin vs. Industry PPI-Raw Mats 
Basket PPI 

 

Exhibit 38: We are starting to see less negative PPI dynamics in the 
US... 
US Wire and Cable PPI 
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Source: Company data, Goldman Sachs Global Investment Research, Refinitiv Eikon

 
 

Source: US Bureau of Labor Statistics

 

Exhibit 39: ...and marginally also in Europe 
EU PPI Mfg of Electric wires and cable 

 

Exhibit 40: We see Digital Solutions growing at a c.7% CAGR over 
FY25-27 as destocking in North America comes to an end and 
growth picks up, supported by datacenters 
Digital Solutions bottom-up capex tracker implied growth vs GSe 
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Source: Eurostat

 

2023 Digital Industries end market exposure: 10% Datacenters, 90% Telecom. 
 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 41: We increase our FY24/25E Digital Solutions adj. EBITDA estimates by c.20%/38% to reflect stronger-than-expected 2Q24 results and positive read-across...  
Prysmian new vs. old 

Prysmian Actual Estimate Actual Old New

2Q 2024 2Q 2024E vs. Estimate 2024E 2025E 2026E 2027E 2024E 2025E 2026E 2027E 2024E 2025E 2026E 2027E
Sales by division
Transmission 610 591 3.3% 2,329 2,911 3,057 3,492 2,390 3,025 3,177 3,629 2.6% 3.9% 3.9% 3.9%
Power Grid 950 1,042 -8.8% 3,916 4,286 4,578 4,889 3,598 4,020 4,291 4,582 -8.1% -6.2% -6.3% -6.3%
Electrification 2,228 2,139 4.1% 9,460 11,162 11,815 12,512 9,695 11,276 11,903 12,570 2.5% 1.0% 0.7% 0.5%
Digital Solutions (prior Telecoms) 344 332 3.7% 1,286 1,358 1,428 1,501 1,382 1,499 1,576 1,657 7.5% 10.4% 10.4% 10.4%
Group total 4,132 4,104 0.7% 16,990 19,717 20,877 22,394 17,065 19,820 20,946 22,437 0.4% 0.5% 0.3% 0.2%

Organic growth by division
Transmission 17.3% 4% +13.3pp 5.0% 25.0% 5.0% 14.3% 10.3% 25.0% 5.0% 14.2% +5.3pp +0.0pp +0.0pp -0.0pp
Power Grid 1.9% 4% -1.9pp 9.2% 9.5% 6.8% 6.8% 3.8% 10.0% 6.8% 6.8% -5.4pp +0.5pp -0.0pp -0.0pp
Electrification -3.3% -11% +7.9pp -3.9% 4.5% 6.4% 6.4% -4.0% -0.3% 5.6% 5.6% -0.1pp -4.8pp -0.8pp -0.8pp
Digital Solutions (prior Telecoms) -14.0% -20% +6.0pp -15.0% 5.6% 5.2% 5.2% -8.0% 8.0% 5.2% 5.2% +7.0pp +2.4pp +0.0pp +0.0pp
Group total -0.4% -6.6% +6.2pp -0.9% 8.5% 6.2% 7.5% -0.7% 6.1% 5.7% 7.1% +0.2pp -2.5pp -0.5pp -0.4pp

Adj. EBITDA by division
Transmission 88 91 -3.0% 333 486 526 625 350 511 522 591 4.9% 5.1% -0.6% -5.5%
Power Grid 123 136 -9.6% 522 596 654 706 492 564 622 671 -5.8% -5.3% -5.0% -4.9%
Electrification 202 212 -4.6% 949 1,182 1,244 1,298 957 1,153 1,213 1,266 0.8% -2.5% -2.5% -2.5%
Digital Solutions (prior Telecoms) 44 39 12.2% 137 159 175 192 164 219 237 255 19.7% 38.0% 35.4% 33.2%
Group 457 478 -4.4% 1,942 2,422 2,598 2,821 1,962 2,447 2,593 2,782 1.0% 1.0% -0.2% -1.4%

Adj. EBITDA margin by division
Transmission 14.4% 15.4% -0.9pp 14.3% 16.7% 17.2% 17.9% 14.6% 16.9% 16.4% 16.3% +0.3pp +0.2pp -0.8pp -1.6pp
Power Grid 12.9% 13.1% -0.1pp 13.3% 13.9% 14.3% 14.4% 13.7% 14.0% 14.5% 14.6% +0.3pp +0.1pp +0.2pp +0.2pp
Electrification 9.1% 9.9% -0.8pp 10.0% 10.6% 10.5% 10.4% 9.9% 10.2% 10.2% 10.1% -0.2pp -0.4pp -0.3pp -0.3pp
Digital Solutions (prior Telecoms) 12.8% 11.8% +1.0pp 10.6% 11.7% 12.2% 12.8% 11.8% 14.6% 15.0% 15.4% +1.2pp +2.9pp +2.8pp +2.6pp
Group total 11.1% 11.6% -0.6pp 11.4% 12.3% 12.4% 12.6% 11.5% 12.3% 12.4% 12.4% +0.1pp +0.1pp -0.1pp -0.2pp

EPS 3.77 4.89 5.46 6.23 4.05 5.24 5.77 6.48 7.4% 7.2% 5.6% 4.0%

DPS (FY)   0.80 1.11 1.18 1.34 0.89 1.17 1.22 1.36 10.4% 5.2% 3.2% 1.5%

FCF (FY) 845 1,184 1,315 1,491 884 1,195 1,304 1,454 4.6% 0.9% -0.9% -2.5%

Change (%)

 
 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 42: ...which leaves us c.1%/3% above consensus on FY24/25E EBITDA 
Prysmian GSe. vs. Visible Alpha Consensus Data 

Prysmian Visible Alpha Consensus GSe GSe vs. VA Consensus

2024 2025 2026 2027 2024 2025 2026 2027 2024 2025 2026 2027

Group sales 16,883    19,507    20,751    21,812    17,065     19,820      20,946     22,437     1.1% 1.6% 0.9% 2.9%
Transmission 2,320      2,804      3,265      3,662      2,390       3,025        3,177       3,629       3.0% 7.9% -2.7% -0.9%
Power Grid 3,582      3,812      4,070      4,255      3,598       4,020        4,291       4,582       0.4% 5.5% 5.4% 7.7%
Electrifcation 9,111      10,290    10,656    11,023    9,695       11,276      11,903     12,570     6.4% 9.6% 11.7% 14.0%
Digital Solutions (prior Telecoms) 1,364      1,532      1,629      1,700      1,382       1,499        1,576       1,657       1.3% -2.2% -3.2% -2.6%

Organic sales growth (%) 0.8% 7.0% 6.1% 5.1% -0.7% 6.1% 5.7% 7.1% -1.5pp -0.9pp -0.5pp +2.1pp
Transmission 10.0% 21.4% 16.2% 14.2% 10.3% 25.0% 5.0% 14.2% +0.3pp +3.6pp -11.2pp +0.1pp
Power Grid 3.7% 6.2% 6.6% 4.7% 3.8% 10.0% 6.8% 6.8% +0.1pp +3.8pp +0.2pp +2.1pp
Electrifcation -1.5% 3.4% 3.5% 3.4% -4.0% -0.3% 5.6% 5.6% -2.5pp -3.7pp +2.1pp +2.2pp
Digital Solutions (prior Telecoms) -9.1% 10.4% 6.2% 4.6% -8.0% 8.0% 5.2% 5.2% +1.1pp -2.4pp -1.0pp +0.6pp

Adj. EBITDA 1,947      2,388      2,597      2,745      1,962       2,447        2,593       2,783       0.8% 2.5% -0.1% 1.4%
Transmission 337         445         539         609         350          511           522          591          3.7% 14.8% -3.0% -3.0%
Power Grid 467         494         519         540         492          564           622          671          5.3% 14.4% 19.7% 24.2%
Electrifcation 899         1,067      1,104      1,127      957          1,153        1,213       1,266       6.4% 8.0% 9.9% 12.3%
Digital Solutions (prior Telecoms) 162         196         224         239         164          219           237          256          1.0% 11.7% 5.8% 6.8%

Adj. EBITDA margin. (%) 11.5% 12.2% 12.5% 12.6% 11.5% 12.3% 12.4% 12.4% -0.0pp +0.1pp -0.1pp -0.2pp
Transmission 14.5% 15.9% 16.5% 16.6% 14.6% 16.9% 16.4% 16.3% +0.1pp +1.0pp -0.1pp -0.3pp
Power Grid 13.0% 12.9% 12.8% 12.7% 13.7% 14.0% 14.5% 14.6% +0.6pp +1.1pp +1.7pp +1.9pp
Electrifcation 9.9% 10.4% 10.4% 10.2% 9.9% 10.2% 10.2% 10.1% -0.0pp -0.2pp -0.2pp -0.2pp
Digital Solutions (prior Telecoms) 11.9% 12.8% 13.7% 14.1% 11.8% 14.6% 15.0% 15.4% -0.0pp +1.8pp +1.3pp +1.4pp

Free cash flow 890         1,064      1,105      1,471      884          1,195        1,304       1,454       -0.7% 12.4% 18.0% -1.1%
 
 

Source: Company data, Goldman Sachs Global Investment Research, Visible Alpha Consensus Data
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Exhibit 43: We materially raise our Digital Solutions FY24/25 forecasts 
on the back of better-than-expected 2Q24 results and positive 
read-across from upstream fiber peers  
Belden Sales Growth vs. Prysmian Digital Solutions OSG 
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3Q/4Q24 Prysmian GSe, others based on Visible Alpha consensus. 
 

Source: Company data, Goldman Sachs Global Investment Research
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Valuation 
 
 

We are Buy-rated on Prysmian. We raise our 12-month price target to €73 (was €70) 
on the back of slightly higher estimates as well as the roll-over of our EV/IC to 
ROIC/WACC valuation methodology to 6m 2025/6m 2026E (from 3m 2025/9m 2026E).  

Key risks to our view and price target on Prysmian include: (1) Delays, cancellations 
or execution issues in the backlog; (2) Value-dilutive M&A; (3) Integration issues with 
Encore Wire; and (4) Pricing pressure form increased LV competition.  

 

 

Exhibit 44: Our 12-month price target of €73 is derived using our 
EV/IC vs. ROIC/WACC framework 
Prysmian 12m price target calculation 

 

Exhibit 45: Prysmian is currently trading at a higher discount to 
Multi-Industry than its historical average; we think higher backlog 
visibility, stronger industry fundamentals and more diversified 
product/geographical exposure compared to history should allow it 
to re-rate... 
Consensus 12m forward EV/EBIT and premium/discount to capital goods 

Prysmian Target Price Calculation New
EV/IC to ROIC/WACC (100%)
Growth rate 5.5%
ROIC 24m fwd GSe 14.9%
WACC GSe 9.0%
ROIC/WACC 24m fwd GSe 1.65x
Implied multiplier 1.6
Invested Capital 24m fwd GSe 9,668
(1) EV/IC to ROIC/WACC Implied EV (€) 25,898

Net Debt 12m fwd GSe 4,057
Other adjustments 12m fwd GSe 2,181
Market Cap 19,660

Shares 272
Target Price 73.0

EBIT 24m fwd GSe 1,965
Implied EV/EBIT 13.2x
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Source: Company data, Goldman Sachs Global Investment Research

 
 

Source: Company data, Goldman Sachs Global Investment Research, Eikon Datastream
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Exhibit 46: ...and trade in line with the sector implied EV/IC to 
ROIC/WACC trendline 
EV/IC to ROIC/WACC, linear trendline 
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Source: Goldman Sachs Global Investment Research, FactSet

 

Exhibit 47: Prysmian implied and trading multiples 
Prysmian PT implied multiples Prysmian trading multiples 10 yr historical median

2024E 2025E 2026E 24m fwd 2024E 2025E 2026E 24m fwd 12m forward
EV/EBIT 16.8x 12.8x 11.8x 12.3x EV/EBIT 13.1x 10.0x 9.2x 9.6x EV/EBIT 10.5x
EV/Sales 1.5x 1.3x 1.2x 1.3x EV/Sales 1.2x 1.0x 1.0x 1.0x EV/Sales 0.7x
P/E 18.6x 14.3x 12.8x 13.5x P/E 15.0x 11.6x 10.4x 10.9x P/E 9.4x
Dividend yield 1.1% 1.6% 1.7% 1.6% Dividend yield 1.4% 2.0% 2.1% 2.0%
FCF yield 3.5% 4.9% 5.6% 5.3% FCF yield 4.2% 5.9% 6.7% 6.3%

PT Implied multiples vs. EU Multi-Industry trading multiples (median) Trading multiples vs. EU Multi-Industry multiples Prysmian hist. vs EU Multi-Industry hist.
2024E 2025E 2026E 24m fwd 2024E 2025E 2026E 24m fwd 12m forward

EV/EBIT 20.5% 5.6% 22.4% 16.4% EV/EBIT -6.1% -17.7% -4.6% -9.3% EV/EBIT -17.3%
EV/Sales -17.7% -21.6% -19.9% -20.2% EV/Sales -35.9% -38.9% -37.6% -37.8% EV/Sales -41.9%
P/E 11.7% -13.6% 1.1% -6.3% P/E -9.7% -30.2% -18.3% -24.2% P/E -43.0%
Dividend yield -1.1pp -1.1pp -1.2pp -1.2pp Dividend yield -0.8pp -0.7pp -0.9pp -0.8pp
FCF yield -1.0pp -0.8pp -1.0pp -0.6pp FCF yield -0.4pp 0.2pp 0.0pp 0.4pp

 
 

Source: Goldman Sachs Global Investment Research, Refinitiv Eikon
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Nexans - Low backlog visibility, down to Neutral  
 
 

 We downgrade Nexans to Neutral (from Buy) as our updated price target of €117 

(was €114) implies 4% downside to the current stock price vs. 11% median upside 
for the sector (Exhibit 1).  

Post 2Q24, we raise our 2024/25 Usage EBITDA estimates by c.8%/5% and 

Non-electrification by 21%/16% to reflect stronger-than-expected LV results. 
However, we also lower our 2024/25 G&T EBITDA estimates by c.15%/4% to reflect 

Great Sea Interconnector material delay risk. Overall, this leaves us c.4%/6% below 

VA Consensus on 2024/25E EBITDA.  

We see more risks to Nexans HV earnings than peers. Nexans’ backlog and frame 
agreements equate to 7.5 years of current sales for its G&T division (vs. 10.7/8.8 years 
for NKT/Prysmian); while this might seem high visibility, it is highly dependent on timely 
execution of the Great Sea Interconnector project in the near term, which makes up 
>20% of its backlog and would be too late to replace with new contracts in case of 
continuing material delays. Furthermore, based on our contract-by-contract backlog 
phasing, Nexans’ HVDC capacity for FY27-28 looks less than 50% booked as many of 
the contracts it has been awarded extend into the 2030s (Exhibit 49). If the Great Sea 
Interconnector were not to be executed, we estimate that the current backlog would fill 
in <1/3 of FY27/28 capacity, making it challenging for Nexans to completely fill in 
capacity considering FY27 is expected to be the year when most additional industry 
capacity comes online. In light of the current capacity increase announcements by other 
companies and regulatory risks around US/EU elections, we see a higher risk of 
underutilisation at Nexans than for its peers.   

However, we also note that Nexans is one of the best performers in our coverage 

during through-to-peak PMI phases (Exhibit 52), which we believe makes it well 

positioned to benefit from a European recovery (Exhibit 51), and the stock does not 
look as expensive as NKT on valuation (Exhibit 53). Moreover, Nexans has stated its 
intention to divest its Auto Harnesses business and other Non-electrification portfolio to 
become a pure-play electrical cable and systems supplier, which we see as a potential 
catalyst for a stock re-rating. 
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Exhibit 48: Nexans Company Profile 
Company data for 2023 unless otherwise specified 

Segment Usages Distribution Generation & Transmission Non-Electrification Other Activities

Portfolio
Mix

Products & Services

Equipment cables for the building 
market (industrial, commercial and 
residential construction projects)

Power cables for distribution 
infrastructure

Power cables for transmission 
infrastructure

Harnesses and cables for the 
shipbuilding, railroad, aeronautics, oil 

and automation industries

Produces wire rods and winding wire 
that serve as the base for the 

production of cables

End Market Construction Utilities (Distribution) Utilities (Transmission) Transport, Resources Utilities

Competitors Prysmian, NKT Prysmian, NKT Prysmian, NKT, Sumitomo Electric, 
Hellenic Cables, LS Cable Leoni, Sumitomo, Prysmian, NKT

Sales (std. metal prices) 28% 21% 12% 24% 14%

Adj. EBITDA Margin
(std. metal prices) 14% 13% 10% 11% 1%

All data for 2023 unless mentioned otherwise

Electrification Portfolio (c.60% Sales) Non-Electrification Portfolio (c.40% Sales)

Revenue Exposures (%)

Group by End Market & Region 

SAM, 13%

MERA, 8%

APAC, 12%

NAM, 22%

Europe, 45%

Aerospace, 3%
Auto, 4%

General Industrial, 
23%

Marine, 10%

Mining, 2%

Non-residential construction, 11%O&G, 6%
Datacentres, 3%

Rail, 3%

Residential 
construction, 11%

T&D, 19%

Telecom, 5%

 

Pro-forma for La Triveneta Cavi. 
 

Source: Company data, Data compiled by Goldman Sachs Global Investment Research
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Exhibit 49: Nexans’ current HVDC capacity seems substantially 
unfilled for the medium term... 
Nexans contract by contract HVDC backlog phasing vs. HVDC capacity 

 

Exhibit 50: ...and the Great Sea Interconnector makes up >20% of its 
backlog 
Current PRY/NKT/NEXS backlog (€bn) 
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HVDC capacity might not take into full account additional capacity from new cable laying 
vessels. 

 

Source: Company data, Goldman Sachs Global Investment Research

 

Note that the Great Sea Interconnector is formerly known as the EuroAsia Interconnector. 
 

Source: Company data, Goldman Sachs Global Investment Research

 

Exhibit 51: ...but Nexans looks well positioned to benefit from a 
European recovery... 
Nexans OSG vs Euro Area PMI 
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Source: Company data, Goldman Sachs Global Investment Research, Thomson Reuters Eikon
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Exhibit 52: ...as it has been one of the top performers during prior ‘trough-to-peak’ PMI phases... 

"Trough-to-Peak" Global Manufacturing PMI phases

Company Name
Avg 3-month 
annualised 

performance

# of times in Top 
quartile performers

Company Name
Avg 3-month 
annualised 

performance

# of times in 
Bottom quartile 

performers

NKT A/S 53% 5 Thales 16% 6
Nexans 52% 5 Rolls-Royce 34% 5
Volvo Group 43% 4 Leonardo Spa 31% 5
Siemens AG 45% 4 Dassault Aviation 28% 5
Safran 53% 4 BAE Systems 16% 5
Thales 16% 3 Alstom 22% 5
SKF 49% 3 Rheinmetall 37% 4
Leonardo Spa 31% 3 SKF 49% 3
Atlas Copco 51% 3 Schindler Holding 34% 3
Assa Abloy B 30% 3 Sandvik 44% 3
Airbus 43% 3 Wartsila 30% 2
ABB Ltd. 52% 3 Volvo Group 43% 2
Wartsila 30% 2 Schneider Electric 38% 2
Signify NV 56% 2 Safran 53% 2
Schindler Holding 34% 2 Nexans 52% 2
Sandvik 44% 2 MTU Aero Engines 40% 2
Rexel S.A. 46% 2 Konecranes 39% 2
Prysmian 34% 2 KONE Corp. 40% 2
Konecranes 39% 2 CNH Industrial 52% 2
Alstom 22% 2 Assa Abloy B 30% 2
Alfa Laval 48% 2 Siemens AG 45% 1
Schneider Electric 38% 1 Rexel S.A. 46% 1
Rolls-Royce 34% 1 Prysmian 34% 1
Rheinmetall 37% 1 NKT A/S 53% 1
MTU Aero Engines 40% 1 Atlas Copco 51% 1
Legrand 33% 1 Airbus 43% 1
KONE Corp. 40% 1 ABB Ltd. 52% 1
Geberit Holding 38% 1 Signify NV 56% 0
Dassault Aviation 28% 1 Legrand 33% 0
CNH Industrial 52% 1 Geberit Holding 38% 0
BAE Systems 16% 1 Alfa Laval 48% 0

Short Cycle 46% 5 A&D 35% 5
A&D 35% 4 Short Cycle 46% 4
High Quality 40% 3 Small/Mid Cap 38% 4
Cap Goods 44% 3 Late Cycle 41% 2
Late Cycle 41% 2 High Quality 40% 2
Low Quality 42% 1 Cap Goods 44% 2
Small/Mid Cap 38% 1 Large Cap 42% 1
Large Cap 42% 1 Low Quality 42% 0

Single 
stocks

Styles

 
 

Source: Datastream, Haver Analytics, Goldman Sachs Global Investment Research
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Exhibit 53: ...and it does not look as expensive as NKT on valuation 
PEG ratio (P/E 12m fwd/EPS CAGR 2023-28E) 
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Source: Factset, Goldman Sachs Global Investment Research
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Exhibit 54: We slightly raise FY24/25 EBITDA estimates post higher-than-expected 2Q24 profitability... 
Nexans new vs. old  

Nexans Actual vs Estimate Old New New vs. Old (%)
 mn 1H 2024E 1H 2024 % change 2024E 2025E 2026E 2027E 2028E 2024E 2025E 2026E 2027E 2028E 2024E 2025E 2026E 2027E 2028E

Sales (at constant metal prices)
Generation & Transmission 521 622 19.4% 1,230     1,291     1,549     1,626     1,870     1,315     1,509     1,811     1,902     2,187     6.9% 16.9% 16.9% 16.9% 16.9%
Distribution 651 635 -2.4% 1,364     1,283     1,373     1,469     1,542     1,257     1,381     1,477     1,581     1,660     -7.8% 7.6% 7.6% 7.6% 7.6%
Usage 920 989 7.5% 1,971     2,227     2,316     2,409     2,505     2,127     2,428     2,525     2,626     2,731     7.9% 9.0% 9.0% 9.0% 9.0%
Non-electrification 903 890 -1.5% 1,791     1,844     1,936     2,033     2,135     1,735     1,757     1,845     1,937     2,034     -3.1% -4.7% -4.7% -4.7% -4.7%
Other 419 410 -2.2% 763        747        747        747        747        760        531        531        531        531        -0.3% -29.0% -29.0% -29.0% -29.0%
Group 3,415 3,546 3.8% 7,118     7,392     7,922     8,285     8,800     7,194     7,606     8,189     8,576     9,142     1.1% 2.9% 3.4% 3.5% 3.9%

Organic Sales Growth (at const. metal prices)
Generation & Transmission 35.0% 64.0% 29.0p.p 40.0% 5.0% 20.0% 5.0% 15.0% 50.0% 15.0% 20.0% 5.0% 15.0% 10.0p.p 10.0p.p 0.0p.p 0.0p.p 0.0p.p
Distribution 3.0% 2.4% -0.6p.p 10.0% 10.0% 7.0% 7.0% 5.0% 2.0% 10.0% 7.0% 7.0% 5.0% -8.0p.p 0.0p.p 0.0p.p 0.0p.p 0.0p.p
Usage -2.0% 1.0% 3.0p.p -1.0% 2.0% 4.0% 4.0% 4.0% 3.0% 1.0% 4.0% 4.0% 4.0% 4.0p.p -1.0p.p 0.0p.p 0.0p.p 0.0p.p
Non-electrification -1.0% -1.6% -0.6p.p 1.0% 3.0% 5.0% 5.0% 5.0% -2.0% 1.5% 5.0% 5.0% 5.0% -3.0p.p -1.5p.p 0.0p.p 0.0p.p 0.0p.p
Other -7.0% -11.8% -4.8p.p -27.0% -2.0% 0.0% 0.0% 0.0% -27.0% -30.0% 0.0% 0.0% 0.0% 0.0p.p -28.0p.p 0.0p.p 0.0p.p 0.0p.p
Group 2.6% 6.1% 3.5p.p 2.9% 3.9% 7.2% 4.6% 6.2% 3.0% 2.0% 7.7% 4.7% 6.6% 0.1p.p -1.9p.p 0.5p.p 0.1p.p 0.4p.p

Adj. EBITDA - by division
Generation & Transmission 59 68 15.7% 152        186        244        289        343        130        179        242        248        282        -14.5% -3.9% -0.7% -14.2% -17.8%
Distribution 88 99 12.7% 183        205        217        229        236        191        211        224        237        244        4.3% 2.9% 3.2% 3.4% 3.5%
Usage 100 139 38.4% 225        247        253        258        263        243        259        274        280        286        8.2% 4.5% 8.6% 8.6% 8.6%
Non-electrification 78 114 46.7% 161        161        172        184        196        195        187        198        209        220        21.0% 16.0% 14.7% 13.5% 12.3%
Other 3 -7 13          16          16          17          17          (12)         (22)         (20)         (19)         (17)         
Group 328 412 25.6% 730        811        899        975        1,056     748        813        917        955        1,016     2.5% 0.2% 2.0% -2.1% -3.8%

Group pre Other 325 420 29.3% 716        796        883        958        1,039     760        835        938        973        1,033     6.1% 5.0% 6.2% 1.6% -0.6%

Adj. EBITDA margin
Generation & Transmission 11.3% 10.9% -0.3p.p 12.4% 14.4% 15.8% 17.8% 18.3% 9.9% 11.8% 13.4% 13.0% 12.9% -2.5p.p -2.6p.p -2.4p.p -4.7p.p -5.4p.p
Distribution 13.5% 15.6% 2.1p.p 13.4% 16.0% 15.8% 15.6% 15.3% 15.2% 15.3% 15.1% 15.0% 14.7% 1.8p.p -0.7p.p -0.7p.p -0.6p.p -0.6p.p
Usage 10.9% 14.1% 3.1p.p 11.4% 11.1% 10.9% 10.7% 10.5% 11.4% 10.7% 10.9% 10.7% 10.5% 0.0p.p -0.5p.p 0.0p.p 0.0p.p 0.0p.p
Non-electrification 8.6% 12.8% 4.2p.p 9.0% 8.7% 8.9% 9.0% 9.2% 11.3% 10.6% 10.7% 10.8% 10.8% 2.2p.p 1.9p.p 1.8p.p 1.7p.p 1.6p.p
Other 0.8% -1.7% -2.5p.p 1.7% 2.1% 2.1% 2.2% 2.3% -1.6% -4.2% -3.8% -3.5% -3.2% -3.3p.p -6.3p.p -6.0p.p -5.7p.p -5.4p.p
Group 9.6% 11.6% 2.0p.p 10.2% 11.0% 11.3% 11.8% 12.0% 10.4% 10.7% 11.2% 11.1% 11.1% 0.1p.p -0.3p.p -0.1p.p -0.6p.p -0.9p.p

Basic EPS 2.69 3.98 48.0% 7.04       8.40       9.81       11.02     12.32     6.42       6.98       8.67       9.23       10.19     -8.8% -16.9% -11.6% -16.3% -17.3%
 

EPS here is post exceptionals; sales presented at constant metal prices which do not match our sales using GS forecast metal prices. 
 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 55: ..but remain c.4%/6% below the Street on FY24/25E EBITDA  
Nexans GSe. vs. Visible Alpha Consensus Data 

Nexans

 mn 2024E 2025E 2026E 2027E 2028E 2024E 2025E 2026E 2027E 2028E 2024E 2025E 2026E 2027E 2028E

Group Sales (at constant metal prices) 7,092      7,575      7,802      8,271      8,557      7,194      7,606      8,189      8,576      9,142      1.4% 0.4% 5.0% 3.7% 6.8%

Group Organic Sales Growth 4.4% 2.1% 2.5% 4.3% 4.3% 3.0% 2.0% 7.7% 4.7% 6.6% -1.3p.p -0.1p.p 5.1p.p 0.4p.p 2.3p.p

Group adj. EBITDA 778         864         926         991         1,032      748         813         917         955         1,016      -3.8% -5.9% -1.0% -3.6% -1.5%

Group Adj. EBITDA margin 11.0% 11.4% 11.9% 12.0% 12.1% 10.4% 10.7% 11.2% 11.1% 11.1% -0.6p.p -0.7p.p -0.7p.p -0.8p.p -0.9p.p

Basic EPS 6.99        7.96        9.03        9.70        10.26      6.42        6.98        8.67        9.23        10.19      -8.1% -12.3% -3.9% -4.8% -0.7%
DPS 2.75        2.84        3.39        3.72        4.09        2.47        2.88        3.48        3.68        4.04        -10.1% 1.5% 2.6% -0.9% -1.2%

Normalised FCF n.a. n.a. n.a. n.a. n.a. 279         307         341         325         372         n.a. n.a. n.a. n.a. n.a.

GSeVA Consensus GSe vs. Consensus (%)

 

EPS here is post exceptionals; Starting 2023, the group adj. EBITDA excluded share-based payment expenses; sales presented at constant metal prices to be comparable with consensus. Divisional figures are not displayed due to comparability issues with Visible Alpha 
consensus. 

 

Source: Company data, Goldman Sachs Global Investment Research
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Valuation 
 
 

We downgrade Nexans to Neutral (from Buy). Our 12-month price target increases to 
€117 (from €114) as we update our estimates and roll over our EV/IC to ROIC/WACC 
methodology by 3 months to 6m 2025/6m 2026E (from 3m 2025/9m 2026E), which 
implies no upside to the current stock price. Since being added to our Buy List on 
October 30, 2017, the shares are up 129% vs the FTSE World Europe up 29% (as of the 
market close of August 15, 2024). 

Key upside risks to our view and price target include: (1) strategic divestment of 
Nexans’ Auto Harnesses and other Non-electrification portfolio; (2) 
smaller-than-expected volume drops related to the recent macro environment; and (3) 
value-accretive M&A. 

Key downside risks include: (1) larger-than-expected volume drops related to the 
recent macro environment; (2) management changes; (3) value-dilutive M&A; and (4) 
execution risks in the strategic M&A roadmap. 

 

 

Exhibit 56: Our 12-month price target of €117 is derived using our 
EV/IC vs. ROIC/WACC framework 
Nexans 12m price target calculation 

 

Exhibit 57: We believe Nexans should trade in line with the 
sector-implied trendline... 
EV/IC to ROIC/WACC, linear trendline 

Nexans Target Price Calculation
Target Multiplier 1.1x

ROIC 24m fwd GSe 16.4%
WACC GSe 9.0%

ROIC/WACC 24m fwd GSe 1.8x

Invested Capital 24m fwd GSe 2,861            

EV implied by EV/IC-ROIC/WACC (100%) 5,841

Net Debt (incl. leases) 12m fwd GSe 455
Other adjustments 12m fwd GSe 305
Market Cap 5,082

Shares 44
Target Price 117

EBIT 24m fwd GSe 627
Implied EV/EBIT 9.3x

Nexans current

Nexans target

0.0x

1.0x

2.0x

3.0x

4.0x

5.0x

6.0x

7.0x

8.0x

0.0x 1.0x 2.0x 3.0x 4.0x
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ROIC/WACC 24m forward (GSe)

 
 

Source: Company data, Goldman Sachs Global Investment Research

 
 

Source: Goldman Sachs Global Investment Research, FactSet
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Exhibit 58: ...and broadly in line with history 
Consensus 12m forward EV/EBIT and premium/discount to capital goods 

5x

6x

7x

8x

9x

10x

11x

12x

13x

14x

-60%

-50%

-40%

-30%

-20%

-10%

0%
Au

g-
14

Fe
b-

15
Au

g-
15

Fe
b-

16
Au

g-
16

Fe
b-

17
Au

g-
17

Fe
b-

18
Au

g-
18

Fe
b-

19
Au

g-
19

Fe
b-

20
Au

g-
20

Fe
b-

21
Au

g-
21

Fe
b-

22
Au

g-
22

Fe
b-

23
Au

g-
23

Fe
b-

24
Au

g-
24

C
on

se
ns

us
 E

V/
EB

IT
 1

2m
 fo

rw
ar

d

Pr
em

iu
m

 v
s 

M
ul

ti-
In

du
st

ry

Premium vs Multi-Industry (LHS)
Median last 10 years
Consensus EV/EBIT 12M forward (RHS)

Current EV / GSe 
EBIT 2025/26E: 9.1x

Target EV / GSe EBIT 
2025/26E: 9.3x

 
 

Source: Company data, Goldman Sachs Global Investment Research, Eikon Datastream

 

Exhibit 59: Nexans implied and trading multiples 
Nexans PT implied multiples Nexans trading multiples 10 yr historical median

2024E 2025E 2026E 24m fwd 2024E 2025E 2026E 24m fwd 12m forward
EV/EBIT 11.6x 10.0x 8.8x 9.4x EV/EBIT 11.7x 10.1x 8.8x 9.4x EV/EBIT 8.0x
EV/Sales 0.7x 0.7x 0.6x 0.6x EV/Sales 0.7x 0.7x 0.6x 0.6x EV/Sales 0.5x
P/E 16.2x 13.6x 11.6x 12.5x P/E 16.2x 13.5x 11.6x 12.5x P/E 18.0x
Dividend yield 2.5% 3.0% 3.4% 3.2% Dividend yield 2.5% 3.0% 3.4% 3.2%
FCF yield 4.1% 4.8% 6.7% 5.7% FCF yield 4.1% 4.8% 6.7% 5.8%

PT Implied multiples vs. EU Multi-Industry trading multiples (median) Trading multiples vs. EU Multi-Industry multiples Nexans hist. vs EU Multi-Industry hist.
2024E 2025E 2026E 24m fwd 2024E 2025E 2026E 24m fwd 12m forward

EV/EBIT -16.8% -17.5% -9.3% -11.5% EV/EBIT -16.4% -17.0% -8.8% -11.0% EV/EBIT -36.7%
EV/Sales -62.2% -59.7% -58.9% -59.1% EV/Sales -62.0% -59.5% -58.7% -58.8% EV/Sales -62.1%
P/E -2.6% -18.1% -8.3% -13.2% P/E -2.8% -18.3% -8.6% -13.5% P/E 9.3%
Dividend yield 0.3pp 0.3pp 0.5pp 0.4pp Dividend yield 0.3pp 0.3pp 0.5pp 0.4pp
FCF yield -0.5pp -0.9pp 0.0pp -0.2pp FCF yield -0.5pp -0.9pp 0.0pp -0.2pp

 
 

Source: Goldman Sachs Global Investment Research, Refinitiv Eikon
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NKT full 2Q24 update 
 
 

 

 

Exhibit 60: We make changes to revisit NKT mix post full 2Q24, FX and tax rate (which drives higher EPS) 
€mn, € per share 

NKT Old New New vs. Old (%)
€mn 2Q 2024E 2024E 2025E 2026E 2027E 2028E 2Q 2024E 2024E 2025E 2026E 2027E 2028E 2Q 2024E 2024E 2025E 2026E 2027E 2028E

Revenue (market prices) 820 3,092 3,368 3,632 4,401 5,021 802 3,105 3,417 3,684 4,460 5,086 -2% 0% 1% 1% 1% 1%
Revenue (std. metal prices) 605 2,380 2,475 2,678 3,306 3,807 605 2,394 2,473 2,676 3,304 3,805 0% 1% 0% 0% 0% 0%

Reported 
Op. EBITDA (std. prices) 86 329 354 395 495 602 86 326 358 399 499 605 0% -1% 1% 1% 1% 1%
Margin (%) 14.2% 13.8% 14.3% 14.8% 15.0% 15.8% 14.2% 13.6% 14.5% 14.9% 15.1% 15.9% 0.0 p.p -0.2 p.p 0.2 p.p 0.2 p.p 0.1 p.p 0.1 p.p

EPS (€) 0.97 3.38 3.48 3.78 5.02 6.20 1.40 4.16 3.63 3.81 5.03 6.48 44% 23% 4% 1% 0% 5%

Revenue (std. metal prices)
NKT

x - Solutions 384 1,519 1,519 1,671 2,256 2,707 379 1,519 1,519 1,671 2,256 2,707 -1% 0% 0% 0% 0% 0%
x - Applications 182 691 772 811 851 894 175 692 759 797 837 879 -4% 0% -2% -2% -2% -2%

- Services & Accessories 54 230 246 263 282 301 64 240 257 275 294 315 18% 4% 4% 4% 4% 4%
- Eliminations -15 -60 -62 -67 -83 -96 -13 -57 -62 -67 -83 -95 - - - - - -

Group 605 2,380        2,475 2,678 3,306 3,807 605 2,394 2,473 2,676 3,304 3,805 0% 1% 0% 0% 0% 0%
Guidance: FY24 NKT Revenue €2.33-2.43bn (std. metal), >12% organic sales CAGR 21-28

Op. EBITDA (std. prices)
NKT

- Solutions 64 251 260 288 380 477 67 251 260 288 380 477 4% 0% 0% 0% 0% 0%
x - Applications 19 57 70 80 84 90 21 66 75 84 89 94 13% 16% 7% 6% 5% 5%

- Services & Accessories 6 25 29 33 37 42 5 21 33 37 42 46 -16% -16% 14% 13% 12% 11%
- Holding -3 -5 -5 -5 -6 -7 -7 -13 -10 -10 -11 -13 - - - - - -

Group 86 329 354 395 495 602 86 326 358 399 499 605 0% -1% 1% 1% 1% 1%
Guidance: FY24 Op. EBITDA €310-345mn, > €300/550mn Op. EBITDA by FY25/28

Op. EBITDA margin (std. prices)
NKT

- Solutions 16.8% 16.5% 17.1% 17.2% 16.8% 17.6% 17.7% 16.5% 17.1% 17.2% 16.8% 17.6% 0.9 p.p 0.0 p.p 0.0 p.p 0.0 p.p 0.0 p.p 0.0 p.p
- Applications 10.2% 8.3% 9.1% 9.8% 9.9% 10.0% 12.0% 9.6% 9.8% 10.6% 10.6% 10.7% 1.8 p.p 1.3 p.p 0.8 p.p 0.7 p.p 0.7 p.p 0.7 p.p
- Services & Accessories 10.9% 11.0% 11.8% 12.5% 13.2% 13.8% 7.8% 8.9% 12.9% 13.6% 14.2% 14.8% -3.1 p.p -2.1 p.p 1.1 p.p 1.1 p.p 1.0 p.p 0.9 p.p

Group 14.2% 13.8% 14.3% 14.8% 15.0% 15.8% 14.2% 13.6% 14.5% 14.9% 15.1% 15.9% 0.0 p.p -0.2 p.p 0.2 p.p 0.2 p.p 0.1 p.p 0.1 p.p

 

Note: FY24 EPS is up materially due to much lower tax rate after a change of regulation in Germany allowing the use of net operating losses as a tax deduction 
 

Source: Company data, Goldman Sachs Global Investment Research

 

Exhibit 61: We are 2-12% below VisibleAlpha consensus adj. EBITDA for NKT between FY24-28E 

NKT Visible Alpha Consensus GSe GSe vs. VA Consensus

€mn 3Q 2024E 2024E 2025E 2026E 2027E 2028E 3Q 2024E 2024E 2025E 2026E 2027E 2028E 3Q 2024E 2024E 2025E 2026E 2027E 2028E

Revenue (std. metal prices) 605 2,346 2,475 2,617 3,147 3,701 612 2,394 2,473 2,676 3,304 3,805 1% 2% 0% 2% 5% 3%

Adj. EBITDA (std. prices) 86 335 369 407 532 687 87 326 358 399 499 605 1% -2% -3% -2% -6% -12%

Margin (%) 14.2% 14.3% 14.9% 15.5% 16.9% 18.6% 14.2% 13.6% 14.5% 14.9% 15.1% 15.9% 0.0 p.p -0.6 p.p -0.4 p.p -0.6 p.p -1.8 p.p -2.7 p.p

Revenue (std. prices)
- Solutions 391 1,482 1,489 1,550 1,983 2,487 391 1,519 1,519 1,671 2,256 2,707 0% 3% 2% 8% 14% 9%
- Applications 177 687 774 842 936 977 183 692 759 797 837 879 3% 1% -2% -5% -11% -10%
- Services & Accessories 53 241 264 280 297 311 52 240 257 275 294 315 -1% -1% -3% -2% -1% 1%
- Eliminations -15 -64 -69 -72 -87 -95 -14 -57 -62 -67 -83 -95 - - - - - -

Group 606 2,346 2,475 2,617 3,147 3,701 612 2,394 2,473 2,676 3,304 3,805 1% 2% 0% 2% 5% 3%
Guidance: FY24 NKT Revenue €2.33-2.43bn (std. metal), > 12% organic sales CAGR 21-28

Adj. EBITDA (std. prices)
- Solutions 68 247 265 287 392 543 69 251 260 288 380 477 1% 2% -2% 0% -3% -12%
- Applications 18 68 81 95 111 114 18 66 75 84 89 94 -1% -2% -8% -11% -20% -17%
- Services & Accessories 6 26 30 33 37 39 5 21 33 37 42 46 -13% -17% 9% 12% 14% 20%
- Eliminations 0 -6 -7 -8 -8 -9 -5 -13 -10 -10 -11 -13 - - - - - -

Group 92 335 369 407 532 687 87 326 358 399 499 605 -6% -2% -3% -2% -6% -12%
Guidance: FY24 Op. EBITDA €310-345mn, > €300/550mn Op. EBITDA by FY25/28

Adj. EBITDA margin (std. prices)
- Solutions 17.4% 16.6% 17.8% 18.5% 19.8% 21.8% 17.5% 16.5% 17.1% 17.2% 16.8% 17.6% 0.1 p.p -0.1 p.p -0.7 p.p -1.3 p.p -2.9 p.p -4.2 p.p
- Applications 10.2% 9.9% 10.5% 11.3% 11.9% 11.6% 9.7% 9.6% 9.8% 10.6% 10.6% 10.7% -0.5 p.p -0.3 p.p -0.6 p.p -0.7 p.p -1.3 p.p -0.9 p.p
- Services & Accessories 11.7% 10.7% 11.5% 11.9% 12.3% 12.4% 10.4% 8.9% 12.9% 13.6% 14.2% 14.8% -1.3 p.p -1.8 p.p 1.4 p.p 1.6 p.p 1.9 p.p 2.3 p.p

Group 15.2% 14.3% 14.9% 15.5% 16.9% 18.6% 14.2% 13.6% 14.5% 14.9% 15.1% 15.9% -1.1 p.p -0.6 p.p -0.4 p.p -0.6 p.p -1.8 p.p -2.7 p.p

 
 

Source: Visible Alpha Consensus Data, Goldman Sachs Global Investment Research

19 August 2024   36

Goldman Sachs Europe Multi-Industry

Fo
r t

he
 e

xc
lu

si
ve

 u
se

 o
f C

BO
@

VA
ND

O.
GR

1b
f4

6e
2d

1f
03

43
2b

88
a3

c6
0c

91
ad

79
8a



Appendix  
 
 

Prysmian Single Stock Toolkit  
 

Exhibit 62: Prysmian Single Stock Toolkit 

GSe vs. VA Consensus: 0.8% above FY24 adj. EBITDA
2.5% above FY25 adj. EBITDA
0.1% below FY26 adj. EBITDA

Euro Area IP UK Housing Starts (%yoy)
Euro Area Real GDP (%yoy) Komatsu Europe Demand
Germany Cement Volumes %yoy

Global
Globally weighted company PMI - Prysmian

World Real GDP (%yoy)

China Commercial Building Sales % yoy

US PPI Energy wire & cable Mfg
USA IP

China/Asia

China GFA New Starts (%yoy)
China IP

Europe

China Excavator Sales %yoy

USA Real GDP (%yoy)

Barometers Screens (1=strongest, 45=weakest) Capex Tracker
High Frequency Indicators
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Source: Company data, Goldman Sachs Global Investment Research, Visible Alpha Consensus Data
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Nexans Single Stock Toolkit  
 

Exhibit 63: Nexans Single Stock Toolkit 

GSe vs. VA Consensus: 3.8% below FY24 adj. EBITDA
5.9% below FY25 adj. EBITDA
1.0% below FY26 adj. EBITDAKomatsu North America Demand
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Source: Company data, Visible Alpha Consensus Data, Goldman Sachs Global Investment Research
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NKT Single Stock Toolkit  
 

Exhibit 64: NKT Single Stock Toolkit 

GSe vs. VA Consensus: 2% below FY24 adj. EBITDA
3% below FY25 adj. EBITDA
2% below FY26 adj. EBITDA

Euro Area Real GDP (%yoy) France Cement Volumes %yoy
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Source: Company data, Visible Alpha Consensus Data, Goldman Sachs Global Investment Research
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GS Factor Profile 
The Goldman Sachs Factor Profile provides investment context for a stock by comparing key attributes to the market (i.e. our coverage universe) and its 
sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, Financial 
Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The 
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may 
vary depending on the fiscal year, industry and region, but the standard approach is as follows: 

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a 
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial 
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B, 
price/dividend (P/D), EV/EBITDA, EV/FCF and EV/Debt Adjusted Cash Flow (DACF) (for financial stocks, only P/E, P/B and P/D), with a higher percentile 
indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns 
percentile and (100% - Multiple percentile). 

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs 
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a per-share basis for all metrics). 

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.  

M&A Rank 
Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary 
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring 
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2 
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard 
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not 
factor into our price target, and may or may not be discussed in research. 

Quantum 
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for 
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.  
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Pricing information 
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The rating(s) for NKT A/S, Nexans and Prysmian is/are relative to the other companies in its/their coverage universe: ABB Ltd., Accelleron 
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Company-specific regulatory disclosures 
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs”) and companies covered 
by Goldman Sachs Global Investment Research and referred to in this research. 
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Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Nexans (€120.10) and 
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Distribution of ratings/investment banking relationships 
Goldman Sachs Investment Research global Equity coverage universe 

 

As of July 1, 2024, Goldman Sachs Global Investment Research had investment ratings on 2,925 equity securities. Goldman Sachs assigns stocks as 
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for 
the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment 
Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided 
investment banking services within the previous twelve months.     

Price target and rating history chart(s) 

 

 

Regulatory disclosures 
Disclosures required by United States laws and regulations 
See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or 
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed 
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a 
principal in debt securities (or in related derivatives) of issuers discussed in this report.  

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts, 
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage.  
Analyst compensation:  Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues.  Analyst 
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from 
serving as an officer, director or advisor of any company in the analyst’s area of coverage.  Non-U.S. Analysts:  Non-U.S. analysts may not be 
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on 
communications with subject company, public appearances and trading securities held by the analysts.  

Distribution of ratings: See the distribution of ratings disclosure above.  Price chart: See the price chart, with changes of ratings and price targets in 
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs 
website at https://www.gs.com/research/hedge.html.   

Rating Distribution Investment Banking Relationships

Buy Hold Sell Buy Hold Sell

Global 48% 35% 17% 64% 57% 41%
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Additional disclosures required under the laws and regulations of jurisdictions other than the United States 
The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and 
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the 
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to 
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such advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain 
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy 
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html.  Brazil: Disclosure information in relation to 
CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst primarily 
responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning of this 
report, unless indicated otherwise at the end of the text.  Canada: This information is being provided to you for information purposes only and is not, 
and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of 
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under 
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities 
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman 
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer.  Hong Kong: Further information on the 
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C.  India: Further information 
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research 
Analyst - SEBI Registration Number INH000001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India, Corporate 
Identity Number U74140MH2006FTC160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of 
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referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before 
investing. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of 
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Rajput |Tel: + 91 22 6616 9000 | Email: anil.m.rajput@gs.com.  Japan: See below.  Korea: This research, and any access to it, is intended only for 
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New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act 
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recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial 
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken 
by a client or any other person based on this research report.  Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is 
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters 
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Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission 
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Sell on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on 
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represent investment recommendations focused on the size of the total return potential and/or the likelihood of the realization of the return across their 
respective areas of coverage.  The addition or removal of stocks from such Conviction lists are managed by the Investment Review Committee or other 
designated committee in each respective region and do not represent a change in the analysts’ investment rating for such stocks.    

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or 
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total 
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.  

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at 
https://www.gs.com/research/hedge.html.    

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) are not provided or have been suspended pursuant to 
Goldman Sachs policy when Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when 

19 August 2024   42

Goldman Sachs Europe Multi-Industry

Fo
r t

he
 e

xc
lu

si
ve

 u
se

 o
f C

BO
@

VA
ND

O.
GR

1b
f4

6e
2d

1f
03

43
2b

88
a3

c6
0c

91
ad

79
8a

https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.gs.com/worldwide/brazil/area/gir/index.html
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.gs.com/disclosures/europeanpolicy.html
https://www.gs.com/research/hedge.html


there are legal, regulatory or policy constraints due to Goldman Sachs’ involvement in a transaction, when the company is an early-stage biotechnology 
company, and in certain other circumstances.  Rating Suspended (RS). Goldman Sachs Research has suspended the investment rating and price 
target for this stock, because there is not a sufficient fundamental basis for determining an investment rating or target price. The previous investment 
rating and target price, if any, are no longer in effect for this stock and should not be relied upon.  Coverage Suspended (CS). Goldman Sachs has 
suspended coverage of this company.  Not Covered (NC). Goldman Sachs does not cover this company.  Not Available or Not Applicable (NA). The 
information is not available for display or is not applicable.  Not Meaningful (NM). The information is not meaningful and is therefore excluded.   

Global product; distributing entities 
Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based 
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities 
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs 
do Brasil Corretora de Títulos e Valores Mobiliários S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or 
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicação com o Público Goldman Sachs Brasil: 
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horário de funcionamento: segunda-feira à sexta-feira (exceto feriados), das 9h às 18h; in Canada 
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by 
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New 
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the 
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in 
the United Kingdom.  

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority 
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom. 

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions 
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of 
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de 
contrôle prudentiel et de resolution (“ACPR”) and regulated by the Autorité de contrôle prudentiel et de resolution and the Autorité des marches 
financiers (“AMF”) disseminates research in France; GSI - Sucursal en España (Madrid branch) authorized in Spain by the Comisión Nacional del 
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third 
country branch” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om värdepappersmarknaden) 
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within 
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German 
Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research 
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSI is not authorised to disseminate research 
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom 
of Denmark; GSBE - Sucursal en España (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in 
the Kingdom of Spain;  GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca 
d’Italia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Società e la Borsa “Consob”) disseminates research in 
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden 
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen) 
disseminates research in the Kingdom of Sweden.  

General disclosures 
This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and 
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as 
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority 
of reports are published at irregular intervals as appropriate in the analyst’s judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & 
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research. 

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may 
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities 
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such 
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return 
potential relative to its coverage universe as described herein. 

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the 
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if 
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them 
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. 
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and 
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https://www.fiadocumentation.org/fia/regulatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018. 
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation 
will be supplied upon request.  

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic 
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 

© 2024 Goldman Sachs.  

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.  
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative 
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit, 
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs. 
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or 
finetune a third-party machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or 
input to any such system. 
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